
 

 
MONDAY MORNING RECAP  - October 28, 2019 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 26958.06 +187.86 +0.70%  
S&P 500 Index      3022.55 +36.35  +1.22%  
NASDAQ Composite Index     8243.12 +153.58 +1.90% 
U.S. 10 yr. Treasury Note Yield       1.81% +6 basis points 
Gold ($ per troy oz.)    $1499.50 +$11.30 +0.76% 
Oil ($ per barrel)        $56.66 +$2.79  +5.18%  
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GLOBAL EQUITIES: Global stock markets were little changed amid a flurry of Q3 
earnings releases, ongoing US-China trade talks, and unexpected progress on Brexit 
negotiations. The US stock markets were largely driven by mixed Q3 earnings and 
the S&P 500 inched towards its all-time high, up 1.23% at 3,023 for the week. 
Meanwhile, European markets also moved higher amidst similarly inconsistent Q3 
earnings and unchanged European Central Bank (ECB) policy. The pan-European 
euro STOXX 600 and FTSE 100 both ended up, at 1.59% and 2.45%, respectively.  
 
COMMODITIES: Crude prices reversed losses from earlier in the month amid mixed 
signals. Despite a weaker outlook on global demand, WTI settled higher at $56.66 
per barrel (bbl) for the week. Yet, US crude inventories unexpectedly fell by 1.7 
million barrels during the week prior. Brent prices advanced 4.37% higher, ending at 
$62.02 per bbl.  
 
FIXED INCOME: 10-year US Treasury yields increased 5 bps this past week to 
1.80%, influenced by the crosswinds from geopolitical and monetary policy 
uncertainty. Chinese demands for additional trade concessions, a potential extension 
of Brexit, and the ECB’s decision to keep deposit rates unchanged at -0.50% led to 
yield volatility for US Treasuries. In Europe, Brexit delays led the UK 10-year 
government bond to fall 3 bps and the German Bund to climb 2 bps, respectively.  
 
FX: The US dollar index gained 0.48% last week. Meanwhile, Brexit uncertainty sent 
the pound down to $1.2830 against the US dollar, although reduced chances of a ‘no
-deal’ Brexit served to lighten its fall. The euro dropped to $1.1081 against the US 
dollar following the ECB’s decision to leave policy rates unchanged.  
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ACTIVITY: October’s US Composite Purchasing Manager’s Index (PMI) hit 51.2, up 
0.2 points from its prior read. Both manufacturing and services components saw 
increases in print, but the acceleration in growth was only moderate across sub-
components. Manufacturing rose to 51.5, up +0.5 points, supported by improvements 
to new orders. Other sub-components such as backlog orders and employment 
contracted. US Services PMI marginally increased from September, registering at 
51.0. Changes were concentrated in lower new business intakes and employment, 
while rising prices drove expenses higher.  
 
 
SENTIMENT: German Ifo Business Climate Index stabilized at 94.6 for October, a 
touch above consensus expectations, as company expectations improved, 
suggesting a less pessimistic outlook on the economy. The survey of approximately 
9,000 companies in Germany suggested improvement in trade outlook spurred by 
progress in US-China trade discussions. Meanwhile the services and construction 
sectors were a drag on business sentiment. The latest read marked the end of a 
series of consecutive declines, potentially suggesting a soft start to Q4.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 10/25/19 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, October 31:  
Euro GDP YoY (Cons: 1.1%, Prior: 1.2%) 
Euro Core CPI YoY (Cons: 1.0%, Prior: 
1.0%)  
China Manuf. PMI (Cons: 51.0, Prior: 51.4)  

Friday, November 1:  
US Unemployment (Cons: 3.6%, Prior: 
3.5%)  
US ISM Manuf. (Cons: 49.0, Prior: 47.8)  
UK PMI Manuf. (Cons: 48.3, Prior: 48.3)  

Monday, October 28: 
Chicago Fed National Activity Index (Cons: 
+0.05, Prior: +0.10)  

Tuesday, October 29:  
US Consumer Confidence (Cons: 127.7, 
Prior: 125.1)  

Wednesday, October 30:  
US GDP Annualized QoQ (Cons: 1.6%, 
Prior: 2.0%)  
US Core PCE QoQ (Cons: 2.2%, Prior: 
1.9%)  
Euro C. Conf. (Cons: 101.1, Prior: 101.7)  


